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Dear Mr. Traversy: 
 
Subject:  MTS Allstream Application for the Reclassification of Ethernet Services and 

Ancillary Relief  
 
1. Primus Telecommunications Canada Inc. (“Primus”) is in receipt of a Part 1 
application filed by MTS Allstream Inc. (“MTS Allstream”) requesting the reclassification of 
wholesale Ethernet services and other ancillary relief.  

2. In its application, MTS Allstream requests that the Commission move to foster 
competition in the business market through the:1 

a. Reclassification of wholesale Ethernet Access and Transport services from the 
“non-essential subject to phase-out” category as follows: 

i. Ethernet Access services (EAS) to the “conditional essential” category of 
wholesale services; and 

ii. Ethernet Transport services (ETS) to the “conditional mandated non-
essential” category of wholesale services. 

b. Unbundling of wholesale EAS and ETS services, so that competitors can obtain 
the services either individually or together; and 

                                                 
1 MTS Allstream, 25 November 2011 Part 1 Application, at para. ES.9 
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c. Variance of the Commission’s determination to forbear from exercising certain of 
its powers in respect of wholesale EAS and ETS, all as set out in Telecom 
Decision CRTC 2008-17, Revised regulatory framework for wholesale services 
and definition of essential services, 3 March 2008 (the Essential Services 
Decision) 

3. For all of the following reasons, Primus requests that the Commission approve 
MTS Allstream’s application and the requested relief in full. 

4. First, Primus agrees with MTS Allstream’s characterization of Ethernet access and 
transport services as the IP equivalent of unbundled local loops and competitor digital 
network access and transport services in relation to business services. Primus also 
agrees that the Commission’s determinations related to wholesale high-speed Internet 
access services are relevant in this context. 2 Namely, competitors should not be limited to 
providing service to the business market via ‘legacy’ services and facilities.  

5.  Second, Primus also agrees that Ethernet access and transport services should 
be classified, respectively, as conditional essential and conditional mandated non-
essential pursuant to the framework set out in Decision 2008-17, Revised regulatory 
framework for wholesale services and definition of essential service. 

6.  In this context, Primus first agrees with MTS Allstream in that Ethernet services 
represent required inputs to provide services to the business market. For example, the 
significant movement towards IP and Ethernet services in the retail business market due 
to the efficiencies offered by these services cannot be ignored.3 Yet, competitors are 
significantly restrained in their ability to respond to such demand. As correctly noted by 
MTS Allstream: 4  

To continue to be able to offer retail competing services, competitors are left to 
compete using technologically inferior and more costly legacy wholesale services 
and retail interexchange private line services.  

7. Primus also agrees that absent the mandated Ethernet services in question, there 
will be a substantial lessening of competition. Indeed, the same dramatic shift towards IP 
and Ethernet based services in the retail market provides a clear indication that in the 
absence of mandated Ethernet services, competitors will not be able to provide 
competitive solutions that respond to the increasing demands of the business market for 
such services.  

                                                 
2 Ibid., at paras. ES.6-7. 
3 Ibid., at paras. 9. 
4 Ibid., at para. 12.  
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8. Of equal concern is that the competitive solutions possible through the use of 
available facilities and services are becoming increasingly less viable alternatives to the 
higher speeds and efficiencies offered by Ethernet services. As the retail market 
continues to turn towards such services, a substantial lessening and prevention of 
competition will therefore continue to occur. Based on the data provided by MTS 
Allstream, it is clear that such concerns are not merely theoretical.5     

9. In regard to the question of duplicability, the concerns and barriers identified by 
MTS Allstream in its efforts to establish self-supply and obtain alternative supply should 
not be ignored.6 In Primus’ view, this provides clear evidence that the services and 
facilities under consideration are not duplicable.   

10. Finally, Primus also notes the concerns expressed by MTS Allstream regarding the 
viability of negotiation to cure the issue at hand.7 Primus agrees that in response to these 
market realities, mandated Ethernet access and transport services are absolutely required 
in order to ensure the viability of competition in the business market.   

11. Accordingly, Primus fully supports MTS Allstream’s application and requests that 
the Commission approve all of the requests contained therein.      

 
Yours truly, 

 
Christopher K. Hickey 
 
 
Cc:  Distribution List  
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5 Ibid., para. 22.  
6 Ibid., paras 14-19. 
7 Ibid., paras. 30-35.  


