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March 30, 2012 
Via Access Key 

Mr. John Traversy 
Secretary General 
Canadian Radio-television and  
Telecommunications Commission 
Centre Building 
1 Promenade du Portage 
Gatineau, Quebec K1A 0N2 

Dear Mr. Traversy: 

Re: File # 8662-V48-201201722 – Quebecor Media Inc. Part I Application to 
Review and Vary Telecom Regulatory Policy 2011-703 – Rogers Comments  

 
1. In accordance with the Commission’s letter dated 22 March 2012, Rogers 

Communications (“Rogers”) hereby files its comments with respect to the above-
cited Part I application filed by Quebecor Media Inc. on behalf of itself and its affiliate 
Videotron G.P. (“Videotron”). 
 

2. In its Application, Videotron “request[s] that the Commission vary TRP 2011-703 by 
replacing the fixed capacity rate for each network provider by a declining capacity 
rate determined in such a manner that the weighted average of the declining rate 
over the study period equals the fixed rate determined in TRP 2011-703.”1 
 

3. Rogers submits that the relief requested by Videotron should be granted for the 
reasons explained in the application. Videotron has explained the implications of the 
mathematics very clearly. 
 

4. Rogers wishes to add that the historical record of Third Party Internet Access (TPIA) 
service rates supports the concern expressed by Videotron that the carriers will not 
be able to charge the fixed rate in later years as is necessary to recoup losses in the 
early years. The first TPIA rates were approved in August 2000 based on 10-year 
cost studies. These rates remained in place for 6 years before being replaced by 
new rates in December 2006 that were also based on 10-year cost studies.  In turn, 
these rates were replaced 5 years later by new rates in November 2011. 

                                                 
1 Quebecor Media Part I Application, para. 2 
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Consequently, throughout the last decade, TPIA customers have benefited from cost 
savings before they have occurred which is both economically inefficient and denies 
the carriers the opportunity to earn a fair return. 
 

5. Rogers also notes that Videotron predicted that the ISPs would be clamouring for 
urgent relief from a fixed rate once the early years were over. Videotron has already 
been proven right, not five months after the Decision.  CNOC has already applied in 
its Part I Application to the Commission to have automatic annual reviews of the 
rates. CNOC wants a review in order that the rates be “based on the latest cost and 
peak traffic trends and forecasts.”2 CNOC is also very clear that “it is not asking the 
Commission to change its “traditional approach” of fixing rates over a multi-year 
study period based on the average economic costs over that study period.”3  In other 
words, CNOC wants rates based on annual 10-year cost studies that would result in 
TPIA Customers paying rates in any given year that are reduced by 9 years of 
additional future productivity.4  If such an approach were to be adopted, as Videotron 
put it in its Application, “Network providers would find themselves in a perpetual first 
year of their study period, always subsidizing their wholesale competitors, and never 
reaching the elusive outer years when the subsidies will end.”5 
 

6. In conclusion, Rogers supports the relief requested in Videotron’s Part I Application.  
 

Yours very truly, 

 
Kenneth G. Engelhart 
Senior Vice President – Regulatory 
 
Copy: Interested parties to TNC CRTC 2011-77 
 Dennis Beland, Quebecor Media 
 Chris Seidl, CRTC 
 Lynne Fancy, CRTC 
 Tom Vilmansen, CRTC 
 Yvan Davidson, CRTC  
 

*** END OF DOCUMENT *** 

                                                 
2 CNOC Part I Application, para. 88 

3 Ibid., para. 91 

4 The impact of 10% productivity-savings every year for 9 future years as assumed in TRP 2011-703 is very large.  

5 Quebecor Media Part I Application, para. 29 


